STAFF REPORT
TO: HONORABLE MAYOR AND CITY COUNCIL
FROM: ROBERT PERRAULT, CITY MANAGER

SUBJECT: DISCUSSION REGARDING SALES TAX MEASURE

BACKGROUND

On November 7, 2006 voters approved Measure X adjusting the sales tax by one-half percent
(0.5%) and creating a Citizens Oversight Committee. Staff is expecting that approximately
$480,000 in additional revenue will be received by the City as a result of the estimate. Staff is
seeking Council direction on prioritizing the use of these funds and the development of the
Qversight Committee.

DISCUSSION
Use of Funds

As noted, the adjustment in the sales tax rate is expected to generate approximately $480,000
annually for the City’s General Fund. The amount generated on an annual basis will vary
depending on the health of the local economy. The City is now in the midst of its budget
development and this is an appropriate time to provide direction on the use of these funds for
the coming fiscal year. In prioritizing the use of these funds, the Council should reflect on the
actual wording of Measure X for guidance. This language reads in part:

“to help preserve the safety and character of Grover Beach by funding essential
services, including the Police and Fire Departments, repair potholes and fix City
streets and sidewalks, increase recreation opportunities for seniors and youth,
improve City parks and beach access, and other general City services”.

In addition to the Measure, assurances were made that the funds would be used to ensure that
the City does not use Reserve Funds to cover operational costs. The current fiscal year budget
contemplates using $83,000 in Reserve Funds to cover operations costs. Additionally, in a City
Council workshop held last month, the Council directed that at least 50% of the funds generated
or approximately $240,000 is to be used on street rehabilitation.

Based on the language contained in the Measure, the assurances offered during the election,
and the previous direction to use 50% of the funds generated for the Local Street Rehabilitation
Program, staff would like to offer the following use recommendations for consideration:
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